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News This Week 39,200
. 39,000 %

Foreign reserves cross USD15bn mark 38.800

Pakistan to receive loan worth USD2.1bn from China by Monday: 38,600 f

finance ministry 38:400 K l

Current account deficit shrinks by 59% in February 38,200 ‘I

USD800-USD900mn  Malaysian  investment likely  during 38 ggg

Mahathir’s visit 37,800

ECC defers PIA’s PKR96bn payables to CAA 37,600

1700cc and above: FED imposed on locally-made cars and SUVs Mon Tue Wed Thu Fri

Wapda to begin civil work on Mohmand Dam next week
Govt reshuffles SNGPL's top management on overbilling inquiry
Another power tariff hike on the cards

Stock Market Overview

During the outgoing week, KSE100 index remained flat amid lack of triggers, closing at 38,531pts. Market participation
remained dull as evident from decrease in ADT which declined by 10.1%WoW, on the other hand ADTV increased by
6.6%WoW. Foreign investors were net buyers, exhibiting an inflow of USD3.1mn.

OLPL, BAFL, PPL, MCB and PKGS were the major gainers while PSMC, INIL, UNITY, HUBC, and HASCOL were the major
losers in the benchmark KSE-100 this week.
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KSE-100 —Lackluster week at the bourse

Date Open High Low Close Vol (mn)
18-Mar-19 38,356 38,883 38,162 38,852 1.4% 100
19-Mar-19 38,913 39,012 38,528 38,612 -0.6% 71
20-Mar-19 38,601 38,667 38,428 38,548 -0.2% 83
21-Mar-19 38,548 38,593 38,202 38,385 -0.4% 81
22-Mar-19 38,437 38,721 38,385 38,532 0.4% 85

Market Review

During the outgoing week, KSE100 index remained flat amid lack of triggers, closing at 38,531pts. Market participation
remained dull as evident from decrease in ADT which declined by 10.1%WoW, on the other hand ADTV increased by
6.6%WoW. Foreign investors were net buyers, exhibiting an inflow of USD3.1mn.

During the week, ECC allowed PIA to temporarily hold up around Rs96 billion in payments the airline owe to the Civil Aviation
Authority (CAA). The committee also approved a proposal of ministry of industries and production to allocate 66mmcfd
additional Mari deep gas to PPIB for power generation purposes. Additionally, amid an overbilling inquiry, the government
shuffled SNGPL’s top management. Furthermore, the government is planning to increase electricity rates by PKR3.26/unit in
coming months in order to meet revenue requirements of power distribution companies (DISCOS).

On the macro front, foreign exchange reserves held by SBP increased by USD733mn to USD8.8bn due to inflows from UAE.
Additionally, the country is expected to receive USD2.1bn loan from China within the next week. Pakistan has also requested
the Asian Development Bank to approve USD500mn in budgetary support before June this year, as it faces difficulties in
retaining foreign exchange reserves because of mounting external financing needs. Additionally, the country’s current
account deficit shrunk by 59%MoM in Feb’19 to USD356mn.

Outlook
Monetary policy is due in the upcoming week where we expect a hike of 50bps, where any negative surprise would dampen
the market participation.
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News This Week

Economic highlights & data points

Foreign reserves cross USD15bn mark| (BR): The country's total liquid foreign exchange reserves have crossed
USD15bn mark supported by arrival of inflows from UAE. According to State Bank of Pakistan's (SBP) weekly report
issued on Thursday, the country's total liquid foreign reserves increased by USD744mn to USD15.71bn as on March
15, 2019 compared to USD14.97bn as on March 8, 2018.

Pakistan to receive loan worth USD2.1bn from China by Monday: finance ministry| (Dawn): The Ministry of Finance
has announced that the State Bank of Pakistan (SBP) will receive a 15bn yuan loan, equivalent to USD2.1bn, from
China by Monday. The loan facility, the spokesperson said, "will further strengthen foreign exchange reserves and
ensure balance of payment stability."

IMF’s possible tax-to-GDP demand: Tough decisions await government in forthcoming budget: Pasha| (BR): Former
finance minister and prominent economist Dr Hafeez Pasha Tuesday said that the government will have to take tough
decisions in budget FY20 in case the International Monetary Fund (IMF) asks it to enhance the tax-to-GDP ratio.

Current account deficit shrinks by 59% in February| (Dawn): The current account deficit (CAD) plunged by 59% in
February compared to January in this fiscal FY19 which drastically reduced the deficit for the first 8 months of this
fiscal. The State Bank of Pakistan reported on Friday that CAD came out at USD356mn, down from USD873mn in
January; a decrease of USD517mn.

Pakistan, IMF agrees on policy direction| (The News): Pakistan and International Monetary Fund (IMF) have
generally reached an agreement over the bailout program to meet the financing gap, but timing and pace of
stabilisation policies are under discussion, SBP Governor said on Monday.

Sector and Corporate highlights

USD800-USD900mn Malaysian investment likely during Mahathir’s visit| (Nation): Pakistan expects to receive
around USD900mn investment from Malaysia by signing joint ventures in telecommunication, information
technology, automobiles and halal food sectors during the visit of Malaysian Prime Minister Dr Mahathir Mohamad to
Islamabad.

ECC defers PIA’s PKR96bn payables to CAA| (The News): Government on Wednesday allowed state-owned ailing
Pakistan International Airlines (PIA) to temporarily hold up around PKR96bn in payments the airline owe to the Civil
Aviation Authority (CAA) on account of aeronautical charges and other levies, sources said on Wednesday.

1700cc and above: FED imposed on locally-made cars and SUVs| (BR): The Federal Board of Revenue (FBR) has
imposed federal excise duty (FED) on locally manufactured cars and SUVs of engine capacity exceeding 1700cc and
above. According to the FBR, duty on the imported motor vehicles of 1800 cc to 3000cc has been enhanced to 25%
and 30% for vehicles having cylinder capacity of 3000cc or above.

Wapda to begin civil work on Mohmand Dam next week| (The News): The government will start civil construction
work on the much-awaited Mohmand Dam by next week, as it has started mobilizing machinery on site to commence
work on this mega project of national importance.

Govt reshuffles SNGPL’s top management on overbilling inquiry| (The News): Government has reshuffled top
management of Sui Northern Gas Pipelines Limited (SNGPL), including removing the utility’s acting managing director,
on what sources said ongoing overbilling inquiry; although its official termed this as a routine reorganization.

Another power tariff hike on the cards| (Tribune): The electricity users are likely to face further hike in power prices
as the government is planning to increase electricity rates by PKR3.26/unit in coming months in order to meet
revenue requirements of power distribution companies (DISCOS). The Pakistan Tehreek-e-Insaf (PTI) government has
already increased electricity tariff by 33% or PKR1.20/unit after coming into power.
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Chart 1: KSE-100 Index Chart 2: KSE Advance/Decline Ratio
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Stock Market Synopsis
Last week This Week Change iM 3M 12m
Mkt. Cap (US S bn) 56.5 55.9 -1.0% 56.5 56.1 74.9
Avg. Dly T/O (mn. shares) 93.3 83.9 -10.1% 112.6 131.0 166.2
Avg. Dly T/V (USS mn.) 26.6 28.3 6.6% 36.1 42.0 56.2
No. of Trading Sessions 5.0 5.0 0.0 23.0 63.0 247.0
KSE 100 Index 38,307.0 38,531.9 0.6% 38,531.9 38,308.9 45,030.2
KSE ALL Share Index 28,174.0 28,197.6 0.1% 28,197.6 28,480.2 32,3434
Chart 13: KSE-100 Active Issues (ADTO-million shares) Chart 14: KSE-100 Least Traded Issues (ADTO- shares)
Bank Of Punjab. Bata Pakistan Ltd.
Pak Elektron Ltd. Philip Morris (Pakistan)Ltd.
K-Electric Limited. Colgate Palmolive (Pak) Ltd.
TRG Pakistan Ltd.
Pakistan Services Limited.
Pakistan
Telecommunication... Jubliee Life Insurance Co Ltd.
0 5 10 - - - - - -
Source: PSX Source: PSX - 50 100 150 200 250
Chart 15: KSE-100 Top Gainer (% change) Chart 16: KSE-100 Top Losers (% change)
Orix Leasing Pakistan Ltd. Pak Suzuki Motors Co Ltd.
Bank Alfalah Ltd. International Industries Ltd.
Pakistan Petroleum Limited. Unity Foods Limited.
MCB Bank Limited. Hub Power Company Limited.
Packages Ltd. Hascol Petroleum Ltd.
0% 4% 8% 12% -21% -18% -15% -12% -9% -6% -3% 0%

Source: PSX Source: PSX




Disclaimer

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or other financial
instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained herein will form the basis of
any contract. Information and opinions contained herein have been compiled or arrived at by BIPL Securities Limited from publicly available information and sources that BIPL
Securities Limited believed to be reliable. Whilst every care has been taken in preparing this research report, no research analyst, director, officer, employee, agent or adviser of
any member of BIPL Securities Limited gives or makes any representation, warranty or undertaking, whether express or implied, and accepts no responsibility or liability as to the
reliability, accuracy or completeness of the information set out in this research report. Any responsibility or liability for any information contained herein is expressly disclaimed. All
information contained herein is subject to change at any time without notice. No member of BIPL Securities Limited has an obligation to update, modify or amend this research
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate, or if research on the subject company is withdrawn. Furthermore, past performance is not indicative of future results.

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own investment decisions using
their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when investing. Investors should consult their
independent advisors if they have any doubts as to the applicability to their business or investment objectives of the information and the strategies discussed herein. This research
report is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circulated to any other person without the prior written
consent of a member of BIPL Securities Limited. This research report may not be relied upon by any retail customers or person to whom this research report may not be provided
by law. Unauthorized use or disclosure of this research report is strictly prohibited. Members of BIPL Securities and/or their respective principals, directors, officers, and employees
and their families may own, have positions or affect transactions in the securities or financial instruments referred herein or in the investments of any issuers discussed herein, may
engage in securities transactions in a manner inconsistent with the research contained in this research report and with respect to securities or financial instruments covered by this
research report, may sell to or buy from customers on a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been
a manager or a co-manager of the most recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research report
or may perform any other investment banking or other services for, or solicit investment banking or other business from any company mentioned in this research report. Investing
in Pakistan involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market of Pakistan. Investors should perform their
own due diligence before investing. No part of the compensation of the authors of this research report was, is or will be directly or indirectly related to the specific
recommendations or views contained in the research report. By accepting this research report, you agree to be bound by the foregoing limitations.

BIPL Securities Limited and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research document. Investors
should consider this research report as only a single factor in making their investment decision. BIPL Securities Limited prohibits research personnel from disclosing a
recommendation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing such rating, recommendation or
investment thesis.

BIPL Securities Limited endeavors to make all reasonable efforts to disseminate its publication to all eligible clients in a timely manner through either physical or electronic
distribution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

Disclaimers/Disclosures to US Investors

This investment research is distributed in the United States by BIPL Securities Limited (BIPLS), and in certain instances by Enclave Capital LLC (Enclave), a U.S.-registered broker-
dealer, only to major U.S. institutional investors, as defined in Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as amended, and as interpreted by the staff
of the U.S. Securities and Exchange Commission. This investment research is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have
received a copy of this research and are not a major U.S. institutional investor, you are instructed not to read, rely on or reproduce the contents hereof, and to destroy this
research or return it to BIPLS or to Enclave. The analyst(s) preparing this report are employees of BIPLS who are resident outside the United States and are not associated persons
or employees of any U.S. registered broker-dealer. Therefore, the analyst(s) are not subject to Rule 2711 of the Financial Industry Regulatory Authority (FINRA) or to Regulation AC
adopted by the U.S. Securities and Exchange Commission (SEC) which among other things, restrict communications with a subject company, public appearances and personal
trading in securities by a research analyst. Any major U.S. institutional investor wishing to effect transactions in any securities referred to herein or options thereon should do so by
contacting a representative of Enclave. Enclave is a broker-dealer registered with the SEC and a member of FINRA and the Securities Investor Protection Corporation. Its address is
375 Park Avenue, Suite 2607, New York, NY 10152 and its telephone number is 646-454-8600. BIPLS is not affiliated with Enclave or any other U.S. registered broker-dealer.



